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1. DURING CALL ON MINISTER OF FINANCE WKPIZAR, EMBOFF 
RAISED THE QUESTION OF THE HONDURAN BANANA EXPORT TAX AND 
ITS MFN IMPLICATIONS IN CONTEXT OF POSSIBLE COSTA RICAN ACTIONS 
ON IMPLEMENTING THE TAX. ALPIZAR SAID HE UNDERSTOOD OUR CONCERN 
BUT DID NOT WISH TO COMMENT UNTIL HE HAD SEEN THE TEXT OF THE 
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HONDURAN DECREE. HE ADDED THAT HE HAD JUST TALKED TO THE HONDURAN 
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FINANCE MINISTER BY TELEPHONE ABOUT THE DECREE. 

2. WITH REGARD TO COSTA RICA'S PLANS FOR IMPLEMENTING 
ALPIZAR DESCRIBED THE SITUATION AS BEING COMPLETELY UNSETTLED 
AT THIS TIME. HE SAID HE THOUGHT THAT COSTA RICA SHOULD SET A 
SINGLE TAX AT A SPECIFIC LEVEL RATHER THAN ATTEMPT TO ACHIEVE AN 
EFFECTIVE TAX RATE (OF 50 CENTS), BY A COMBINATION OF REBATES 
AND EXCHANGE RATE TAX MANIPULATIONS, AS SUGGESTED BY VICE 
PRESIDENT ROSSI. REGARDING ROSSI'S PLAN, HE NOTED THAT A 
REBATE SYSTEM WOULD PENALIZE STANDARD IN RELATION TO UNITED 
SINCE STANDARD WOULD HAVE TO PASS MUCH OF THE REBATE ON TO ITS 
CONTRACTORS WHILE UNITED, WHICH PRODUCES PRACTICALLY ALL ITS 
OWN FRUIT ON COMPANY-OWNED PLANTATIONS, WOULD RETAIN THE ENTIRE 
REBATE. 

3. ALPIZAR ALSO OBSERVED THT IT WAS VERY IMPORTANT FOR UNITED 

TO SEND ITS DELEGATION FOR RENEGOTIATING ITS CONTRACT WITH GOCR AS 
SOON AS POSSIBLE. (UNITED'S CONTRACT SERVES AS THE UMBRELLA 
UNDER WHICH ALL FOREIGN BANANA COMPANIES OPERATE.) HE NOTED THAT 
HE BELIEVES ALL OF THE FRUIT COMPANIES NOW HAVE COME AROUND TO THE 
POSITION THAT IS IS BETTER TO NEGOTIATE SOME SORT OF COMP- 
ROMISE THAN TO ENTER A LONG PROCESS OF LITIGATION. 

4. COMMENT: ALPIZAR GAVE THE IMPRESSION HAAT HE HAD NOT GIVEN 
CONSIDERATION TO DISCRIMINATION BETWEEN TRADITONAL 

AND NON-TRANDITIONAL MARKETS PRIOR TO THE HONDURAN ACTION. AND 
THAT HE WOULD PREFER TO AVOID SUCH COMPLICATIONS. NE VERTHELS S , 
COSTA RICA SEEMS TO WANT TO WORK AS CLOSELY AS 
POSSIBLE IN TANDEM WITH HONDURAS ON THE TAX QUESTION. 

5. IN VIEW OF THE POSSIBILITY THAT UNITED MAY SOON SEND 

A CONTRACT NEGOTIATING TEAM TO COSTA RICA AND THAT KIRCHHOFF 
AND WAITE OF STANDARD MAY ACCEPT PRESIDENT-ELECT ODUBER S 
PERSONAL INVITATION TO THE INAUGURATION IN HOPES OF HAVING 
FURTHER TALKS AT THAT TIME ON THE TAX PROBLEMS. THE DEPARTMENT 
MAY WISH TO BRIEF BOTH UNITED AND STANDARD ON OUR MFN CONCERN. 
LANE 
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